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CHINA: T00 MUCH, T0O FAST?

The Middle Kingdom trar

forms itself in a woxld power with far reaching

consequences for its citizens and the world. Is this sustainable?
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GDP growth is what counts in China
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40% of total GDP.

But China is not only developing necessary
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China aspires 1o be big and powerful
wherever it counts.
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Pax Sinica?

Not 100 long ago, British passport holders
could go anywhere in the world and they
were grected (mostly) with respect and

could demand services other  citizens
couldn’t. The Britsh Empire
everywhere, in Affica, Asia, on the

American continent and it was the center for

finance and trade.
After the pax Americana, which some say
could come to an end when China boasts the.

world’s largest economy, the Chinese could

i 6 o wobton power Sud
ghts that the UK and the United States did
in the last two centuries. But will China be

ready for this?
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CHINA AND ITS
EVERYWHERE

0 do business with the
Chinesed Many books have been
written about this topic and
countless experts have said what

.y think how to best deal with
the people of China. We do not
R
but rather offer ent
perspective.

It is very likely we all “do bu with
China without even noticing i oo the
Swif we buy in our supermarkets are
‘made in China’ or are put together with
ning from there. You may find it

ult o live a day “without
China’ because wherever you go and

whatever you buy, chances are China is
somehow part of it. Chi

s the largest
exporter in the world; there simply is no
tomorrow without t.

China invests in your country
We have to accept ihis fict, And while
some, justifiably or not, eriticize Beijing

for this or that, we need also o keep in
mind that China is becoming a major
outbound investor. While the U.S. is not
(ye) a major recipient of Chinas
investment, a mere USD 1.3 billion have
been invested there in 2010, China’s
investment worldwide topped USD 68
billion in the same year. China left Japan
and the UK behind and ranks Sth on a
worldwide basis. And there is no sign that

Ching’s oubound investment will go  give in and accept whatever they ask for. On
anywhere but up. What does this tell us?  the contrary, you have a bexmnmngc over
Whether you are in Asia, Affica, Europe or  them because they come to you,
the Americas, you are likely to be confronted

ntio
in your backyard. It is o
rs and

with China in some way in your country. d you have known for y
This was not possible 10 or 20 years ago, b

now we live in China’s time. It is China’s

ut that's what counts.

century and we can only hope that China  China today buys land in Africa to grow and
coninues to do well because if not, we all  ship back food, and it buys airports, porls,
couniries as in

stop this, but
m how to make the best out of i,

wil feel the pain. istand and even partsof entirg

the case of Iecland, We can't
Take advantage we
i a2 i et i
China’s investment and Chinese companies.  you can to negoriate the best deal possibe
See what they want and find out how to bestjust the way the Chinese do it with us i their

S with them. It does not mean we  home country.

GLOBAL OUTBOUND FDI (in USD billion)

USA. 283 329
Germany, 78 105
France 84

China & Hong Kong 64

China s7

Japan ke

Russia

Switzerland 33

Canada

* estimate
Source: UNCTAD, World nvestment Report 2011

the salary. As a

esult, in many industries,
the so-called China pri

¢ is gone. Prices for
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mmmm and inflation s out of sync.
Briber
intellectual property rights and nepotism are

widespread and deeply rooted and ofien
phx] in the society. But the economy is

embezzlement, fraud, lack of

still growing above 9%; or so say the
published by Beijing

Canit goon ke this? The optimists say yes,  Ifyouthink the C \mw market is saturated,
because Ch The number of  consider this fact: Today, only 4% of the
OSD. bilioaires hon reportedly reached  population, orbaut 5 s people, own
400 (the most in any country), while the  a car. Thei
number of USD millionaires.
increased, 10 960.000. These super richand  (on average 40%).
the 400 million strong middle class.
power, meaning the demand, to The China price might be gone, but the
economy even further. China dream will continue for some time

plenty of space to catch up.
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GDP grows 9.4%, inflation hits 5.7%

China’s gross domestic product totaled USD 5.03 tillion in the
first three quarters of 2011, up 9.4 percent from the same period
last year, the National Bureau of Statistis said in a statement, The

third quarter saw the lowest growth this year with 9.1%, followed
y the second quarter with 9.5% and the first quarter with 9.7%.
Inflation rose t0.5.7% in the first 9 months of the year.

600,000 foreign nationals live in China

593,832 foreigners are officially living in China as of December
2010, data from the latest national census revealed. Compared to.
the countrywide pnpulmmn of over 1.3 billion, foreign nationals.
make up less than 0.05% of the total. The biggest for
Eemikn comes o ot Wl St b
Japanese citizens. The data also showed that 231,700 lnrclgnen
work in China. Shanghai is the most international city, with
hly 210,000 foreign residents (including Taiwan and Hnns
Kong passport holders). The number equals to about 1% of the
total city population of 22 million.

Foreigners are obliged to pay for social insurance
Anewi quires f P

11% of their monthly salary for social benefits. The

lude pension (8%), medical insurance (2%) and work-related
jury insurance (1%). Employers are required 1o pay between
30% and 40% of the total salary, depending on the city and
province a company operates. Both, the employee and the
employer contributions are capped, but this also depends on the
e e T
of October 15 but some ciies indicated they need more time (0 set
up the necessary infrastructre 10 accept pryments. The new faw
puts pressure on companies as the cost for employing foreigners

ases substantally

CHINA EVERYWHERE

What media, business people and politicians around the world recently said about China:

“To a great extent, the export economies of China and the U.S,
it

would win.
- The Securities Daily, China.

“The domestic China market for Internet-based service is, in
esence, closed... The Chinese goverment i notgoing o allow
a non-Chinese Inlemel rom])any 10 succeed in China... it is a
weapon in national se

- John Donahoe, CEO, clla_\

“China’s economy will encounter a hard landing by 2013 or
2014

- Nouriel Roubin, chairman and co-founder of Roubini Global
Economics.

"In 2007 China funded USD 18 billion worth of aid programs in
Africa and USD 7 billion in Southeast Asia.”
- US. Senator Tom Cobur.

"As China loss ts e buyers have sarted looking at India for
compet
- John Baby.('E() Funskool.

“Peaple say that China is chul\gmg Area I the
other way around - Affica is changing Cl

- Chris Alden, department of ol el Y
London School of Economics.

“China in particular has learned the extraordinary
advantage of cheating. And it has had a posit
on China, and a very seriously negative effect on us
- Mitt Romney, Republican presidenial candidate.

“China’s current business environment is causing
growing frustrations among l\-my\ business and
govermment leaders, including my colleagues. in
Washington.™

- Gary Locke, U.S. Ambassador to China.
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> Central locaton esting > Idusty sudies
> Online research Doter > Locaion esslision » Ol i-oftce
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> Carclinic » Retail pscarch
CBC offers movable wely g teshnalogy i Jgan and South
Korea
M Execuive Search A Makeing & Communicarions
aliis i O MirCom prsyides marketing
e alen and exesuie necds in Chire AWe-directly pproach alloue - fo e orspas ma. Servieesinclude:
sectors including the fllowing. R e uicinis i
somotile i > Publication roduction > Design
>rhwmnlw + Healthcare: » Project management » Translations
> Chemicals » Reail i S iy
i I > Promaiion > Medio Relatons
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